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state banking in America. The ample material has never been scien- 
tifically arranged and commented upon. 

Students of financial history will find their labors considerably lightened 
by Professor Dunbar's compilation of the federal laws. Five years ago 
the United States government published all the laws " relating to loans 
and the currency, coinage and banking" — a compilation that might 
seem to have rendered Professor Dunbar's work needless. But his 
book has the advantage, for the student, of printing in full only the 
really important legislation, and of putting the less important provisions 
in condensed form and smaller type. The compilation also differs from 
the government publication by including in Part IV about fifty pages of 
" Vetoed Bills " and other documents, where the student will find the 
most important bills that failed to become law. 

E. R. A. S. 

The Law of Collateral Inheritance, Legacy and Succession Taxes. 
Embracing the American and many English decisions, with Forms 
for New York State and an Appendix giving the Statutes of New 
York, Pennsylvania, Maryland and Connecticut. By Benj. F. Dos 
Passos, Assistant District-Attorney, New York County. New York, 
L. K. Strouse & Co., 1890. — 328 pp. 

Die Erbschaftssteuer nach ihrer Ausiibung in den ausserdeutschen 
Staaten. Die Berechtigung ihrer Reform in Deutschland und ihrer 
Einfiihrung als Reichssteuer. Dargestellt von Dr. Karl Kruger. 
Tubingen, Laupp'sche Buchhandlung, 1891. — 8vo, 80 pp. 

A Handbook to the Death Duties. By Sydney Buxton, M.P., 
and George Stapylton Barnes. London, Murray, 1890. — 12010, 
109 pp. 

The recent enactment of the New York law taxing all successions 
and inheritances brings up a host of problems, on some of which a little 
light is thrown by a few recent works. That of Mr. Dos Passos is 
primarily intended for lawyers, and deals only with the old collateral 
inheritance or succession taxes. Yet it contains much food for the 
economist, and will not be superseded even if the new New York plan 
be followed by other states. The book gives a slight sketch of the his- 
tory of the American taxes, and discusses chiefly the problems of ex- 
emption, of non-resident decedents and some of the more technical 
legal complications resulting from the application of this tax to real 
estate. Mr. Dos Passos refers however only to English and American 
law, and makes no 'attempt to discuss any of the wider economic prob- 
lems involved. The historical sketch is neither complete nor exact, as 
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it omits to mention the New Hampshire and the Alabama legacy 
taxes which were repealed in 1883, and speaks of the Virginia tax as 
still existing. 

More important for the economist is Krtiger's Die Erbschaftssteuer. 
It would be valuable, if for no other reason, in that it gives in succinct 
form an account of the succession duties in all the principal European 
states. But the monograph also discusses the general theory and many 
of the moot points. Thus the two opposite theories are contrasted : 
that which regards the state as co-heir, represented by Bentham in his 
Supply without Burden, and by many others ; and that which views the 
succession duty simply as a tax. The author inclines to the second 
opinion, and demolishes for the hundredth time the argument which 
was so vigorously advanced during the recent discussion in New York, 
that the inheritance tax involves a confiscation. Interesting also is the 
treatment of the common objection that the inheritance tax can be 
evaded by gifts inter vivos or causa mortis. Although the author might 
have showed that this danger is by no means so great as is sometimes 
supposed, he contents himself with calling attention to the way in which 
it is averted in several countries — by taxing gifts as well as legacies 
and inheritances. The absence of this feature in the recent New York 
law is an undeniable defect. England provides for it in her account 
duty. Many other minor points are treated in the monograph, which 
can be recommended as a very useful and faithful resume of a subject of 
growing importance. 

Buxton's and Barnes' Handbook to the Death Duties is a more de- 
tailed description of the complicated English methods. There are 
really five different taxes, known respectively as the probate, account, 
legacy, succession and estate duties, and forming a heterogeneous and 
anomalous system. The main cause of discontent is the inequality in 
the treatment of realty and personalty. The probate duty is a degres- 
sive, not progressive, tax on free personalty, i.e. it does not apply to 
settlements of personalty ; the account duty taxes death-bed gifts and 
personalty given without valuable consideration; the legacy duty on 
personalty is paid in a lump sum and calculated on the market value of 
the property ; the succession duty on realty, on the other hand, is pay- 
able in instalments and is charged only on the value of the life interest 
of the successor; and, finally, the recent estates' duty of 1889 is levied 
on all personalty of ;£i 0,000 or upwards, while it is applicable to realty 
only when any individual succession amounts to ^10,000 or upwards, 
or when under a will or intestacy it is made up to that sum by other 
benefits. The authors suggest certain reforms looking to an abolition 
of these anomalies. 

While the history of the English system is interesting, it would seem 
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as if we in the United States could learn more from the Swiss than from 
the English experiments. It is very much to be hoped that a compre- 
hensive article on the whole topic will soon be published for the benefit 
of our American legislators. 

E. R. A. S. 



Principles of Social Economics Inductively Considered and Prac- 
tically Applied, with Criticisms on Current Themes. By George 
Gunton, author of Wealth and Progress. G. P. Putnam's Sons, 
New York, 1891. — 447 pp. 

An encouraging sign of the times is the number of divergent theories 
of political economy that are appearing. There was a time when we 
had too much harmony, since it indicated stagnation of thought. Mr. 
Gunton's book is to be cordially welcomed. Nearly every critical 
reader will find in it something to disagree with, but all will derive 
stimulus from the study of it ; and there can hardly fail to remain, 
after the discussion is over, some permanent contribution to economic 
science. 

The work is in part devoted to criticisms of other theories ; and these 
criticisms the reader needs to carefully compare with the theories them- 
selves, as stated by their authors, since Mr. Gunton has been less suc- 
cessful in making accurate statements of other men's views than in 
presenting his own. Some of the criticisms are really aimed at theories 
that are not advocated by any one. 

In an early part of the work there is a vigorous attack on the time- 
honored law of demand and supply. It is cost, as the author claims, 
that fixes the prices of goods ; since overproduction may occur in a 
particular industry without crowding the price of its product below the 
cost of making it. Goods accumulate in the warehouses, and their 
price falls to the line of cost ; but there the fall is arrested. Production 
is then checked till the stock in the warehouses is reduced. During an 
interval the supply exceeds the demand ; and yet the price does not 
fall. This fact is an interesting one, and needs to be cited in any full 
statement of the law of demand and supply. The stock of cotton goods 
in existence may for some time exceed the demand, at the price at 
which such goods are held ; but the true supply, in the sense in which 
that term is used in careful statements of the theory, cannot so exceed 
the demand without affecting prices. The true supply consists of goods 
that must be sold within a given period. If for any reason it became 
necessary for the owners of the cotton goods to realize on them within 
a fortnight, this necessity would cause the stock in the warehouses to be 
thrown into what, in a scientific sense, is the supply of such goods ; and 



